e Chapter 1 - Basics of Income Tax _

TP:)

TP:2

Lnapren L - Basmich oF Income Tax

whot 44 toax 7

Tox ws e cost gf Living in a soudhy. Tt us dhe amoumb colleched by e
goveanmeunt to meek e’ commion w expenditune of the cocieky-
TB?M o toxed
3 : )
Divect taxes Induveck taxed
-2 3t w tox Levied on 9ncome - 9t L 4ox Llewvied on GQvoda oY
oy wealHh of me pemaon sevieed
€9 Income Eox &8 Goodd and Sewices Tox
2 Pemon who payd the tox = Prson who payd ne tax yecovers
Can not vecover 1t grom ound. e same from he wstomens .

? Buwrdun of AUUA tax cannot be 2> Buvdun of ouda tox s
swted. travsterved 4o Hwird peason.

Power o} Govenment to Lewy fax - CondibuHon of Indio.

’

Avtricle 26S  _"No tox shall be levied except by cumtonhy o} Laww .,
of cowsifubon  wwidn means , a law needs 1o be tramed +o wollect
taxes.

Soweuhs Schedule 1Tt empowers govenment 4o Make law. T+ hao
4o Avhde a¥e — 3 Laks

o} owarHruHON I J,' <
Onion List Stare Lt Concurvemt Lt
3 J 3
Porliament makes Stake Legislotue  gom pouioment &
Lo on e martes waked Law on state (.eai&kxlm
stated in Union Lut e makeod stakkd hawve powenr +o
N stade Ut make o).

"onh'a _82.- _ - Empowens Ch to Le.ua +axes on 1ncorme ot ¥han
of vNoN Lt agYiahual inome.

enm¢ He - tmpowens SG to Levy taxes on ogn'uuj-tm.oz income,
o} Stait Lt
(Note : No stake Govt. o Levied toxes on Agr. Inome ]

Ry

_ By CA. Akash Bansal www.hakkseca.com



e Chapter 1 - Basics of Income Tax _

T1P:3

What @ Income tox Law 7

CombinaHon g} various componemis
!

T I T T T T
Income. tax The FHnance 9ncome Tox Cirelans NokhhcaHons Cose
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2. The Fvnance Ack -
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S. NotificaHons

S Tssued by Cu +o give efHeck of e provisiond of e Ack
> CB0T issues nohHcaHons +o maoke | amend Yules.
- lbinda'ng on botn depH. & arverice.

6. Cose Laws | Legal deusiond of counrts

2 3t Jds not possible toy e Pavboamuwt (means Au) 4o prwvide

soluHons 1o all possible issues ot Moy anse in e
implememtakon o}y e Act.

Cose Lauws
¥ : 3
Hon'ble Supreme High Counts
Couvt of Tncuo. J
3 Apblcakle in dhely yedpecHve
Lo 6} lavnd . Applucable on whole stales
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TP: S

Some Imporront DetiniHond

O Pevsson [sec 2(31T- 2+ incuded 0) Induvidmal, b) Hindu Undinided tawm

(HUf) , ©) Company d) Fwm, e) Assouadion of pemson
(A0P) , $) Boduy Induviduat (G0T), g) lLocal
Aul‘lrwn'}a h) Avvihual Jundical Persons CATP).

@ HUF - Not depined i Mhe Income Tax Ack, 1961,

As pr Hindu Law, HUF 44 o family wluda cowuts of ol
mode Une dwscemded YoM o common ancestows and
incudes MM wives & doughtens.

Co - Pavcunens - Pasons who acquuved an inkaest in joint tomily
pYopenty by birka.

Befove 06™ Sept 2005, only male descendanks were comridaned
08 CO-PONCINNS.

Now, w-e-t. 06M sept200S, Daryghlens howe aloo been accorded
co- porcenaryy srobus. L Not wives
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Sehool of Hinduw Lawd
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Dayab Mitakshava.
2 west pungal & Assam - Qeat of Indvas.
2 No body Ocquired e M = Acquives e nght +o dhe
in pwperly by bivih as Long tamily propuby by hirda.
as head of '(—amulg 4 Uving.

(® Company - ompany means -

[sec 20M] a) any Induan Company aw detined in secHon z2(2¢) of
Income Tax Ack, 196] .

b) any Foveign company.

oY wad amessed os o company wndanr TT Ack.

d) any inkituhon ., ansocakon oY body dedared by CBDT
os Lompany.

Clovses o Companied
|

P /7
Domestic Company [sec 2(22A)) Foreign
| comMmpan
N ¥ Csec z‘zsstg)]
Meaawni Meani Y
Tnduan Company Any oW company which Company
¥ has moade presombed which wa
wwith meond arrangements +ov e not o
> company fovmed & declarvoHon & paymemt domeahe
vegidtered umacen 6f divictund wikuin Tndua company -
companies A out of Income toxalele

ancl 0 Indua..
2 hoo vegiatened ogpice
oY pnnupal ojjice
1n Induo..

@ Fvwn - - Tt hao some meaning os osrigned umdin Tndian Pormership
[sec 2(23)] Ack, 1932

S £t indumdes Uimiled Ualbility Porkmenaiup (LLP) as deHned
wndn LLP Ak, 2008

2> MinoY s oo dveaked oo Pontnen.

(® Assodabon of Perdons (AOP)

3 Whe pasons ombine togefen for promohon of joint emkapnsed

witout fovming o pakasiup . My oaL omensalle os AOP.

2 o Lome togetr for o Lommon puapose or adHon &
objetkve 18 to produce Income.

= Tt Ja not eMouah mat e pumsond wecuive income joinHy.

€3 Mv.X & Mv.Y come +oaekwm to cavry out cowshuthon of rood
ormuwise tham as pormmslp Homw.
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¢) any inshHHON , asouaHoNn or body wwWidn is ansemalle
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® Body of Individuals (80T)
2 Perons who mndy recuves income joinHy & #en inleush ane
induviaible
2 Tnwwe toX 14 pajolale by BOT as seponalt emhly.
2 Mumbaus ghald viot be Uable +o pay tax.

£9- U, brade omocsaHony ett.

@ Avhfidal Juridical Personms - T+ means any ovtihcial pevon nrot

1a.w'n3 wndea any aJoove caitgond. E.g- Bav counedd, untveryiHes,
CCAT "ete.

Tnduo. [sec 2(25m) - Tndia meani

) Me +ewril-o§a? Incduo. 00 per Avhcde L o e consHiuwHon
i) i tervitoial weakee, seoloed ond swosoll wnder woken
iii) LovHinemial shetf (V) excuunve econowmic zone

v) ManHme zone - vi) oY space obove terrnitory & wak.

Maanina o PY & AY

Pyevious Yeaw & Assessement Year
NV )
Sec 3 sec 2(9)
¥ v
2> T+ Mmeand e tHnavuad Yeay - Tt means o peviod of 12 monHs
preceding dhe e esment veay wmmaemcing on o1 April every yeaw
? £t Moy o¥ moy not hawe 12 @ It alwoaugs has 12 moning.

Mo n ag

¢g- Mx.X stovied Wia CA Fivm on 01.03.2025, in Mia case, P-Y. shold stanr

fwom 01:09.2025 & shall end on 31.03.2026. However , A-Y. shatl be
2026-23F (122 monta).

Yeay of Asseysmenk of Income
|

4 N
Gounad Rule Excephon 4o aounal suwle
Xy ¥
Tnome of PY ua Conts whue inome of a P-V. us omessed
oamsened in e in e PY. itsely -
A-Y. 1-e. tollowing o) swLHu'ng Pbunnens 64 NR
e P-Y. b) Paaxaon Leonwing Induo

c) AOP | ROT | ATJP totmed toY o porHauloa
waul oY PUpo &L

d) Pemon Uk +o ravater pyopuhy +o
owoid tox 4 "¢

e) Discoumknued bunnen.
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